
COMMONWEALTH OF K E N T U C K Y  

BEFORE THE P U B L I C  S E R V I C E  COMMISSION 

I n  t h e  Matter of: 

PENDLETON COUNTY WATER DISTRICT, 1 
GAS D I V I S I O N ,  DELINQUENT PURCHASED ) CASE NO. 9655 
GAS ACCOUNT WITH COLUMBIA GAS 1 
TRA NSM IS S I ON 1 

O R D E R  

On Hay 19, 1986 ,  Co lumbia  Gas T r a n s m i s s i o n  (“Columbia  

T r a n s m i s s i o n ” )  f i l e d  a le t ter  w i t h  t h e  Commiss ion  s t a t i n g  t h a t  i t  

had  f i l e d  a n  a p p l i c a t i o n  w i t h  t h e  F e d e r a l  Ene rgy  R e g u l a t o r y  

Commission t o  suspend further s a l e s  of n a t u r a l  gas t o  P e n d l e t o n  

Coun ty  Water D i s t r i c t ,  Gas D i v i s i o n  ( “ P e n d l e t o n  C o u n t y ” ) .  The  

l e t t e r  also s t a t ed  t h a t  s i n c e  t h e  n e g o t i a t i o n s  c o n c e r n i n g  a 

p o t e n t i a l  takeover by Union L i g h t ,  Heat a n d  P o w e r  b e g a n ,  P e n d l e t o n  

C o u n t y  h a s  f a l l e n  a n  a d d i t i o n a l  $49,915 f u r t h e r  b e h i n d  I n  i ts gas 

purchase o b l i g a t i o n s .  A s  of May 1, 1986,  Co lumbia  T r a n s m i s s i o n  

s t a t e d  t h a t  P e n d l e t o n  C o u n t y  owed i t  $ 1 , 3 0 8 , 8 6 4  and Columbia LNG 

C o r p o r a t i o n  (“Columbia L N G ” )  $ 5 3 , 6 0 0 .  

D u r i n g  t h e  n e g o t i a t i o n s ,  C o l u m b i a  T r a n s m i s s i o n  agreed t o  for- 

give t h e  deb t  a n d  proceed w i t h  t h e  s a l e  i f  Pend le ton  C o u n t y  

r e m a l n e d  c u r r e n t  o n  its gas o b l i g a t i o n s .  

Due to  t h e  p r o b a b i l i t y  t h a t  a c o n t i n u e d  gam p u x c h a e e s  U o l l n -  

quency may j e o p a r d i z e  P e n d l e t o n  C o u n t y ’ s  a b i l i t y  t o  provide  

c o n t i n u i n g  service,  t h e  Commiss ion  f i n d s  i t  is necessary for 

P e n d l e t o n  C o u n t y  t o  e x p l a i n  the reasons tor t h e  a d d i t i o n a l  



d e l i n q u e n c y .  P e n d l e t o n  C o u n t y  s h o u l d  a l so  s t a t e  what  s t e p s  i t  h a s  

or i n t e n d s  t o  t a k e  toward r e s o l u t i o n  of t h i s  d e l i n q u e n c y  a n d  

c o n t i n u i n g  to  p r o v i d e  service t o  i t s  c u s t o m e r s .  

I f  d s e t t l e m e n t  is r e a c h e d  c o n c e r n i n g  t h e  d e l i n q u e n c y  w i t h  

Columbia T r a n s m i s s i o n  a n d  Columbia  LNG a n d  d o c u m e n t a t i o n  of t h e  

a g r e e m e n t ,  e x e c u t e d  by both p a r t i e s ,  is filed as a p a r t  of this 

case by September 2 6 ,  1986, t h e  Commiss ion  may, a t  i t s  d i s c r e t i o n ,  

c a n c e l  t h e  s h o w  c a u s e  h e a r i n g  e s t a b l i s h e d  h e r e i n .  

I T  IS THEREFORE ORDERED t h a t :  

1. P e n d l e t o n  C o u n t y  s h a l l  appear before t h e  Commiss ion  o n  

September 30, 1986, a t  9:00 A.M.,  E a s t e r n  D a y l i g h t  Tlme, a t  t h e  

C o m m i s s i o n ' s  o f f i c e s  i n  F r a n k f o K t ,  K e n t u c k y ,  f o r  t h e  p u r p o s e  of 

p r e s e n t i n g  e v i d e n c e  related t o  t h e  d e l i n q u e n t  p u r c h a s e d  gas  

a c c o u n t s  w i t h  Co lumbia  T r a n s m i s s i o n  and C o l u m b i a  LNG a n d  to  demon- 

s t r a t e  w h a t  actions will be i n i t i a t e d  to  assure c o n t i n u e d  opera- 

t i o n s  a n d  s e r v i c e  to P e n d l e t o n  C o u n t y ' s  customers. 

Done a t  Frankfort, Kentucky ,  t h i s l l t h  day Of hgUSt, 1986. 

ATTEST : 

PUBLIC SERVICE COMMISSION 

& J .  
C h a i r m a n  

E x e c u t i v e  D i r e c t o r  


